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Price Band Rs 427- 450 Premier Energies is a leading solar manufacturer with 29 years of experience,
Bidding Date 27th Aug - 29t Aug,  specializing in bifacial monocrystalline PERC and TOPCon solar cells and modules.
2024 Operating five facilities in Hyderabad, the company has a combined capacity of 2
Book Running Lead Koct:;it'\;'la:‘gl‘gra GW for solar cells and 4.13 GW for modules, with plans for significant expansion
Manager Securities, J'P Morgan by Fiscal 2027. Company serves major clients like NTPC and TATA Power Solar.
India Objects and Details of the Issue:
Registrar KFin TechnologiesLtd ~The public issue consists of Offer For Sale aggregating upto Rs 1,539 Cr. And
Cap goods - Solar fresh issue up to Rs 1,291 Cr. Company proposes to utilize the Net Proceeds
Sector Equipment towards:- (i) Investment in subsidiary, Premier Energies Global Environment

UL I STV HERRR DE LR LA Private Ltd for part-financing the establishment of a 4 GW Solar PV TOPCon Cell
and 4 GW Solar PV TOPCon Module manufacturing facility in Hyderabad

Price

r;n?ber OZShire:. 3 aggregating to Rs. 968.6 Cr (ii) General corporate purposes.
M'c::r:yum pplication Rs. 14850 Investment Rationale:
Payment Mode ASBA e Integrated Manufacturer of Solar Cells and Modules
Financials (Rs Cr) e Diverse Customer Base and Strong Order Book
Total Income 1429 3144 ® Expertisein Solar Cell Production Lines
EBITDA 78 478 ® Develop and Enhance Rooftop Solar Solutions
PAT for the year 13 232 e Leverage Market Opportunities to Grow Domestic Business
Upper Band . Erfhancmg Manufacturmg Capabilities through Advanced Technology
Market Cap (Rs Cr) 20,284 Valuation and Recommendation:-
Adj EPS 5.14 Premier Energies is the second-largest solar producer in the country. The
PE 88 company focuses on advanced technologies like TOPCon solar cells, enhancing
EV/ EBITDA 45 its efficiency and innovation.With a strong order book and favorable government
Enterprise Value(Rs Cr) 21283

policies, it holds a competitive edge. Compared to its peers, company shows

exceptional revenue growth, a robust CAGR of 65% over FY21-24, EBITDA margin

Promoters 66.0% of 15.2%. As its capacity is underutilized currently as a large portion of it came
Public/Other 34.0% on-stream in FY24 and Q1FY25, its asset turns are lower than peers and thus it’s
ROCE is at 20% vs 25% for peers. We believe Premier is available at a substantial
Qs 50% discount to its peers at FY24 EV/EBITDA of 44.5x compared to 81.4x for peers.
Non-Institutional 15% Even on the EV/GW (installed capacity) metric, Premier appears attractive vis-a-
Retail 35% vis peers. Thus we recommend to Subscribe to the issue.
Post Issue Equity (cr) 45.1 Financials FY22 FY23 FY24
';:::\f‘;ie“:; :)‘ cr) 28130 Net Revenues 743 1,429 3,144
Growth (%) 5.9% 92.3% 120.1%
Jelomn Bz o EBITDA 30 78 478
?f;fif:;”;gj; " EBITDA Margin (%) 4.0% 5.5% 15.2%
jehankersi.bhadha@nirmalbang.com PBT -17 -9 288
Adjusted PAT -14 -13 232
Devendra Pawar EPS -0.32 -0.29 5.14
Research Associate ROCE 3.0% 5.0% 19.9%
(+91 22 6273 8149) EV/Sales 28.6 14.9 6.8
devendra.pawar@nirmalbang.com EV/EBITDA 719.6 2721 44.5
P/E - - 87.5

Source: Company data, NBRR

1|Page


mailto:jehankersi.bhadha@nirmalbang.com
mailto:mahima.mehta@nirmalbang.com

e — ]

-

<

\;

PREMIER ENERGIES Ltd.

Powered by

NIRMAL BANG

a relationship beyond broking

. 4

27" August , 2024

Company Background

Premier Energies is a leading integrated solar cell and solar module manufacturer with 29 years of experience in the
solar industry. The company’s operations encompass the production of solar PV cells, particularly bifacial
monocrystalline PERC cells using the M10 wafer size, as well as the manufacturing of various solar modules,
including monocrystalline PERC and TOPCon technologies. Additionally, Premier Energies offers customizable solar-
related products, executes EPC (Engineering, Procurement, and Construction) projects, provides O&M (Operations
and Maintenance) services, and engages in independent power production through a 2 MW solar power plant in
Jharkhand, India. Premier Energies operates five manufacturing facilities in Hyderabad, Telangana, India, with a
combined annual installed capacity of 2 GW for solar cells and 4.13 GW for solar modules. The company is
committed to expanding its capacity with plans to commission 4 GW each for TOPCon solar cell and module.

IPO NOTE

The company’s key customers include major IPPs, OEMs, and off-grid operators such as NTPC, TATA Power Solar,
Panasonic, and more. As of July 31, 2024, Premier Energies had a robust order book valued at X 5926.5 Cr covering
non-DCR solar modules, DCR solar modules, solar cells, and EPC projects. The company is led by a professional
management team with significant experience in the solar industry. Surender Pal Singh Saluja, the Chairman and
Whole-Time Director, founded the company in 1995, while Managing Director Chiranjeev Singh Saluja has played a
pivotal role in expanding the company’s operations. In 2021, Premier Energies secured a X 177 Cr investment from
South Asia Growth Fund Il Holdings LLC and South Asia EBT Trust, affiliates of a global private equity fund focused on
climate solutions.

Premier Energies has demonstrated strong financial performance, with revenue from operations growing at a CAGR
of 106% from Fiscal 2022 to Fiscal 2024. The company continues to capitalize on market opportunities, leveraging
government initiatives and a favourable regulatory environment to further strengthen its position in the solar
industry.

Revenue Mix

FY 2022 042% FY 2024

4.73%
0.54%_ ~0.14%

7\3‘?

m Sale of Solar Cells:

B Sale of Solar Cells:

® Sale of Solar Modules: m Sale of Solar Modules:

® Sale of Solar Accessories

= Sale of Solar Accessories and Silicon Wafers:

0.54% and Silicon Wafers:
H Revenue from Power

= Revenue from Power
Supply:

m Construction and project
related bactivity

m Other Operating Revenue:

Supply:

m Construction and project
related bactivity

m Other Operating
Revenue:
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Investment Rationale

Integrated Manufacturer of Solar Cells and Modules

Premier Energies is an integrated solar cell and module manufacturer, ranking as India's second-largest in both
categories with an annual installed capacity of 2 GW for solar cells and 4.13 GW for solar modules as of March 31,
2024. The company operates five manufacturing facilities in Hyderabad, Telangana, with advanced automated tools.
Their integrated structure and backward integration allow them to access the market for domestically produced
solar modules (DCR), which are essential for various government initiatives like the PM-KUSUM Scheme and the Grid
Connected Solar Rooftop Programme. Premier Energies holds a competitive edge due to high entry barriers in the
solar cell industry and has established itself as a key exporter of solar cells, particularly to the United States, where
traceability of components is crucial. Their extensive experience and market presence position them to capitalize on
growth opportunities in the solar energy sector both domestically and internationally.

Diverse Customer Base and Strong Order Book

Premier Energies' substantial annual installed capacity and strong market position allow it to offer competitive
pricing, attracting a broad and diverse customer base domestically and internationally. Company serves 165 to 200
domestic customers annually across 23 states and union territories in India, and has a smaller but growing number
of global customers, including Arka Energy Inc. in the U.S. Maintaining key customer relationships is essential for
growth, as reflected in revenue details from its largest and top customers over recent fiscal years. As of July 31,
2024, the company’s order book totals X 5926.56 Cr, including significant contracts like a 350 MW module supply
agreement with an independent power producer and a 611.04 MW bifacial solar module order from NTPC. Premier
Energies also has a four-year module supply agreement for up to 600 MW per year starting April 2026 and a letter of
understanding for supplying 500 MW of solar cells to a U.S. customer in April 2024.

Expertise in Solar Cell Production Lines

In 2022, Premier Energies transitioned from producing polycrystalline solar cells to monocrystalline PERC cells,
following industry trends for higher efficiency. The company is now planning to shift to TOPCon solar cells, which
offer even greater efficiency, ranging from 24.5% to 25.2%. The complex nature of solar cell production, which
involves multiple chemical processes and precise optimization, has allowed Premier Energies to develop significant
technical expertise. While solar module capacity in India increased dramatically between 2020 and 2024, solar cell
capacity growth lagged due to high capital costs and technical challenges. Premier Energies has leveraged its
experience to reduce lead times and enhance production efficiency, giving it an edge over newer entrants. The
company is well-positioned to capitalize on opportunities in the solar cell market as it transitions to TOPCon
technology, supported by its existing facilities and equipment. The addition of a 1,000 MW TOPCon solar cell line in
Unit Il, expected to be operational by Fiscal 2025, will further strengthen its market position. Premier Energies'
technical expertise is also bolstered by its dedicated 30-member research and development team and a state-of-the-
art lab.

Develop and Enhance Rooftop Solar Solutions

Over the past decade, Premier Energies has established itself as an OEM in the rooftop solar market, serving
companies like Panasonic, Luminous, and Axitec. With the launch of the Grid Connected Solar Rooftop Programme,
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which aims to install rooftop solar systems in 10 million homes across India, the demand for DCR domestic content
requirement) modules is expected to rise significantly. This program is projected to create 25 GW to 30 GW of
rooftop solar installation opportunities in the next two to three years. Premier Energies plans to leverage its OEM
status and distribution channels across various Indian states to meet this growing demand.

Leverage Market Opportunities to Grow Domestic Business

Premier Energies aims to expand its operations in India’s solar sector, capitalizing on a favorable regulatory
environment and government initiatives that promote domestic solar production. The Government of India’s DCR
mandates the use of locally produced solar cells and modules, and Premier Energies’ capability to produce DCR-
compliant products positions it well to meet the increasing demand. The company’s subsidiary is listed on the ALMM
(Approved List of Models and Manufacturers), making its products eligible for government projects and schemes.
Premier Energies also benefits from subsidies like M-SIPS and tax policies, including a basic customs duty on
imported solar products, which favor local manufacturing. These measures are expected to further enhance Premier
Energies' market position and growth opportunities.

Enhancing Manufacturing Capabilities through Advanced Technology

Premier Energies focuses on continuously updating and enhancing its manufacturing capabilities by adopting
cutting-edge technologies. The company’s shift from polycrystalline to monocrystalline solar cells and its
introduction of M10 bifacial cells demonstrate its proactive approach. Currently, Premier Energies is transitioning to
TOPCon technology, which offers efficiencies between 24.5% and 25.2%. In Fiscal 2025, the company plans to
commission a 1,000 MW TOPCon cell production line and use funds from its Fresh Issue to set up additional TOPCon
solar cell and module lines, each with a 4 GW capacity. TOPCon cells provide higher efficiency, reduced degradation,
and better performance in various climates. The technology’s compatibility with existing PERC lines allows for
smooth upgrades with minimal disruption. Premier Energies will continue to automate and source equipment from
Europe to improve efficiency and reduce supplier dependency.

Concerns

High client concentration: Company’s top 5 clients together constituted 43% of revenue in FY24. Any unforeseen
events impacting these 5 customers could have a negative impact on the company.

Change in Government Policy: The government policy mandates sourcing of modules only from the Approved List of
Models and Manufacturers (“ALMM”) which is a list of eligible models and manufacturers complying with BIS
standards, which are eligible for use in government / government assisted projects under government schemes and
programs installed in the country, including projects set-up for sale of electricity to the government. Companies are
also subject to imposition of basic customs duty under the Customs Act, 1962 of 25% on solar cells and 40% on
modules with effect from April 1, 2022 and 10% on solar glass with effect from October 1, 2024. Any reduction in the
support from the above listed government policies could impact the company.

Dependence on China for import of raw materials: Company imported 62% of its raw material requirements from
outside India and China accounted for the major portion of imports at 48%. Any adverse geopolitical actions could
impact the performance of the company as China manufactures almost 98% of global wafers and ingots; and 75% of
global polysilicon.
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Valuation and Recommendation

Premier Energies stands out as an integrated solar manufacturer with a substantial annual capacity of 2 GW for solar
cells and 4.13 GW for solar modules, positioning it as India's second-largest producer. The company’s strategic focus
on advanced technologies, such as the transition to TOPCon solar cells, underscores its commitment to efficiency
and innovation. Its diverse customer base, strong order book of X 5926.5 Cr, with favorable government policies and
subsidies enhance its competitive advantage.

IPO NOTE

We expect strong growth in FY25 driven by capacity additions in FY24 & Q1FY25. Further, company is incurring a
capex of Rs. 3,358 Cr over next 3 years which will increase its Module capacity from 4.1 GW to 8.1 GW and Cell
capacity from 2 GW to 6 GW. These capacities will come on-stream in FY27.

Upon comparing Premier Energies with its listed peers, Premier Energies demonstrates strong financial
performance, marked by exceptional revenue growth, a robust CAGR of 65% over FY21-24, and industry-leading
profitability with an EBITDA margin of 15.2%. As its capacity is underutilized currently as a large portion of it came
on-stream in FY24 and Q1FY25, its asset turns are lower than peers and thus it’s ROCE is at 20% vs 25% for peers.
We believe Premier is available at a substantial discount to its peers at FY24 EV/EBITDA of 44.5x compared to 81.4x
for peers. Even on the EV/GW (installed capacity) metric, Premier appears attractive vis-a-vis peers. Thus we
recommend to Subscribe to the issue.

Listed Peers

Alpex Insolation Australian Prem. Average
Capacity (Cell+Module) 0.45 0.95 0.20 0.5 6.13
Revenue 413 737 150 433 3,144
CAGR (FY21-24) 40% - 27% 34% 65%
EBITDA Margin 9.0% 10.9% 6.0% 8.6% 15.2%
Asset Turns (x) 2.5 3.6 2.6 2.9 0.9
Wkg Cap Days 45 29 13 29 34
ROCE 24.1% 38.0% 13.9% 25.4% 19.9%
ROE 20.8% 50.5% 12.5% 27.9% 35.1%
Debt/Equity 0.3 0.9 0.2 0.5 2.1
EV/EBITDA 53.8 89.6 100.8 81.4 445
P/E 88.3 129.0 149.0 122.1 87.7
EV/GW 4427 7547 4535 5503 3470

Source: Company Data, NBRR
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Financials
P&L (Rs. Cr) FY21 FY22 FY23 FY24 Q1FY25 FY25 Ann Balance Sheet (Rs. Cr) FY21 FY22 FY23 FY24 QIFY25
Net Revenue 701 743 1,429 3,144 1,657 6,629 Share Capital 25 26 26 26 33
% Growth 6% 92% 120% "o111% Other Equity 197 368 385 621 813
Cost of goods 521 587 1,174 2,344 1,124 4,496 Minority Interest 17 9 13 13 13
% of Revenues 74.2% 79.0% 82.2% 74.5% 67.8%  67.8% Networth 239 404 424 660 859
Employee Cost 20 25 45 61 30 120 Total Loans 346 454 764 1,401 1,209
% of Revenues 2.8% 3.3% 3.1% 2.0% 18%"  1.8% Other non-curr liab. 79 91 79 123 147
Other expenses " o107" 1027 132" 261" 145 580  Tradepayable 162 270 398 975 1,037
% of Revenues 153%  13.7% 9.2% 8.3% 8.8% 8.8% Other Current Liab 150 123 445 396 483
EBITDA 54 30 78 478 358 1,433 Total Equity & Liab. 977 1,341 2,111 3,554 3,736
EBITDA Margin 7.7% 4.0% 55% 15.2% 21.6% 21.6% Property, Plant and Equipment 420 471 584 1,189 1,270
Depreciation 12 28 53 96 79 318 CWIP 0 114 349 20 18
Other Income 35 24 35 28 11 46 Goodwill/Other Intangible ass¢ 1 1 2 9 8
Interest 22 43 69 121 45 181 Non Currrent Financial assets 68 60 49 78 74
Exceptional item Other non Curr. assets 43 31 71 77 40
PBT 55 -17 -9 288 245 980 Inventories 63 217 633 1,009 848
Tax 30 -1 6 58 48 190 cash and cash equivalents 14 80 65 257 216
Tax rate 54% 8% -62% 20% 19% " 19% Bank bal 65 80 129 146 237
Share of profit of assoc 0.01 1.18 1.22 1.32 0.66 3 Investments+oans 2 49 52 1 251
Adj. PAT (norm. Tax) 25.2 -14.4 -133 2314 1982 792.6  Tradereceivables(debtor) 162 145 59 609 591
% Growth - - - - - - Other Current assets 139 94 118 160 181
EPS (Post Issue) 0.56 -0.32 -0.30 5.13 4.40 17.6 Total Assets 977 1,341 2,111 3,554 3,736
Ratios & Others FY21 FY22 FY23 FY24 Q1FY25 FY25 Ann Cash Flow (Rs. Cr) FY21 FY22 FY23 FY24 QIFY25
Debt / Equity 14 1.1 1.8 21 14 14 Profit Before Tax 56 -16 -8 289
EBITDA Margin (%) 7.7% 4.0% 55% 152% 216%  21.6% Provisions & Others
PAT Margin (%) 36% -19%  -0.9% 74% 120%  12.0% Op. profit before WC 84 42 88 484 388
ROE (%) 10.5% -3.6% -3.1%  351%  92.2% 92.2% Changein WC 167 -26 -41 -369 264
ROCE (%) 13.1% 3.0% 50% 19.9% 56.2% 56.2% Less: Tax -14 -12 -10 -25 -28
CF from operations 237 5 37 90 623
Turnover Ratios FY21 FY22 FY23 FY24 Q1FY25 FY25 Ann Purchase/Sale of fixed assets -320 -183 -273 -449 -116
Debtors Days 84 71 15 71 32 33 Bank deposits/ Loan repaid -39 -1 -44 -57 -80
Inventory Days 33 107 162 117 47 47 Interest, dividend and other inc 6 9 14 7 5
Creditor Days 84 133 102 113 57 57 Investment in Equity/Mutual fu 1 -42 -1 52 -248
Asset Turnover (x) 0.7 0.6 0.7 0.9 1.8 1.8 CF from Investing -353 -218 -304 -447 -439
Proceeds from issue of Equity S 1 181 36 0 0
Valuation Ratios FY21 FY22 FY23 FY24 Q1FY25 FY25 Ann Proceeds/ Repayment Long-terr 130 108 278 629 -192
Price/Earnings (x) 806.1 -1407.9 -1521.0 87.7 256 25.6 Payment of |ease liabilities -03 315 -0.3 -1 -1
EV/EBITDA (x) 396.4 719.6 2721 445 148 14.8 interest & div paid -22 -42 -63 -78 -33
EV/Sales (x) 303 28.6 149 6.8 32 3.2 CF from Financing 109 279 252 549 -225
Price/BV (x) 849 502 478 307 236 23.6  Net Change in cash W] 66 (16) 192 (41)
Source: Company Data, NBRR Cash & Bank at beginning 21 14 80 65 257
Cash & Bank atend 14 80 65 257 216
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Disclosure:

Research Reports that are published by Nirmal Bang Securities Private Limited (hereinafter referred to as “NBSPL”) are for
private circulation only. NBSPL is a registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having
Registration no. INHO00001766. NBSPL is also a registered Stock Broker with National Stock Exchange of India Limited, BSE
Limited, Metropolitan Stock Exchange of India Limited, Multi Commodity Exchange of India Limited and , National Commodity
and Derivative Exchange Limited in Capital Market , Equity and Commodities derivatives segments and Currency Derivatives
Segment .

NBSPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at
times, have different or contrary views on stocks and markets.

IPO NOTE

NBSPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing /
dealing in securities Market since last 20 years. NBSPL, its associates or analyst or his relatives do not hold any financial
interest (Except Investment) in the subject company. NBSPL or its associates or Analyst do not have any conflict or material
conflict of interest at the time of publication of the research report with the subject company. NBSPL or its associates or
Analyst or his relatives may or may not hold beneficial ownership of 1% or more in the subject company at the end of the
month immediately preceding the date of publication of this research report.

NBSPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities
of the company covered by Analyst during the past twelve months. NBSPL or its associates have not received any
compensation or other benefits from the company covered by Analyst or third party in connection with the research report.
Analyst has not served as an officer, director or employee of Subject Company. NBSPL / analyst has not been engaged in
market making activity of the subject company.

Analyst Certification: The research analysts and authors of these reports, hereby certify that the views expressed in this
research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or industries.
It is also certified that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the
inclusion of specific recommendations or views in this research. The analyst(s) principally responsible for the preparation of
this research report and has taken reasonable car to achieve and maintain independence and objectivity in making any
recommendation.
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Disclaimer:

The Research Report is for the personal information of the authorized recipient and does not construe to be any investment, legal
or taxation advice. NBSPL is not soliciting any action based upon it. Nothing in the research report shall be construed as a
solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. In preparing the
research report, we did not take into account the investment objectives, financial situation and particular needs of the reader.

The research report has been prepared for the general use of the clients of NBSPL and must not be copied, either in whole or in
part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or
disclose the information in the research report in any way. Though disseminated to all the customers simultaneously, not all
customers may receive the research report at the same time. NBSPL will not treat recipients as customers by virtue of their
receiving the research report. The research report is not directed or intended for distribution to or use by any person or entity
resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject NBSPL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or
warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or
update the information or opinions in it. NBSPL or any of its affiliates or employees shall not be in any way responsible for any loss
or damage that may arise to any person from any inadvertent error in the information contained in the research report. NBSPL or
any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter
pertaining to this report, including without limitation the implied warranties of merchantability, fithess for a particular purpose, and
non-infringement. The recipients of the research report should rely on their own investigations.

This information is subject to change without any prior notice. NBSPL reserves its absolute discretion and right to make or refrain
from making modifications and alterations to this statement from time to time. Nevertheless, NBSPL is committed to providing
independent and transparent recommendations to its clients, and would be happy to provide information in response to specific
client queries.

Before making an investment decision on the basis of research report, the reader needs to consider, with or without the assistance
of an adviser, whether the advice is appropriate in light of their particular investment needs, objectives and financial circumstances.
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even
become valueless. International investors are reminded of the additional risks inherent in international investments, such as
currency fluctuations and international stock market or economic conditions, which may adversely affect the value of the
investment. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees
of NBSPL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of the research
report and/or further communication in relation to the research report. Here it may be noted that neither NBSPL, nor its directors,
employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in
the research report.

Copyright of this document vests exclusively with NBSPL.

Our reports are also available on our website www.nirmalbang.com

Registration granted by SEBI and certification from NISM in no way guarantee performance of NBSPL or provide any assurance of
returns to investors.

Nirmal Bang Research (Division of Nirmal Bang Securities Pvt. Ltd.)
B-2, 301/302, Marathon Innova,
Opp. Peninsula Corporate Park
Off. Ganpatrao Kadam Marg
Lower Parel (W), Mumbai-400013
Board No. : 91 22 6723 8000/8001
Fax. : 022 6723 8010
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